Gas to Kiev Will Go Via Budapest 


“Gazprom” Says Eural Shares may Be Sold to Ukraine! 
(Conclusion from p.1) 


“The emergence of this trader is the result of a compromise between the interests of "Gazprom" and 


gaz Ukraini” where the engagement of the new operator for the delivery of Turkmen gas 


has brought equal additional incomes both to “Gazprom” and to “Naftogaz Ukrayini”,” he underlined. 

Before 2002, MEK "Itera" was responsible for deliveries of Turkmen gas to Ukraine under 
the four-year contract with “Gazprom” (1999-2002). Ukraine paid MEK with a portion of the gas 
bought in Turkmenistan (short of 41% of the total volume of Turkmenian imports). The ex-operator 
had sold the gas to its numerous dealers in Ukraine and transferred the payments to "Gazprom" as 
payment for the transit of Turkmenian gas via RF. 


fa new three-year agreement on the transit of 


In 2003, "Gazprom" decided to sig 
Turkmenian gas via Russia's gas lines with bo instead of “Itera.” According to the agreement, the 
Hungarian company agreed to deliver to n “Naftogaz Ukrayini” 36 billion cu m of Turkmenian 
gas yearly. "Gazprom" in its turn would provide the new operator with the transportation of 
Turkmenian gas to Ukraine charging it transportation tariffs of $6 and $1.00/thou.cu.m per 100 km 
(for providing transit via gas pipelines of Kazakhstan belonging to "Kazmunaigaz" Company and via 
the system of Russia's "Transgaz" respectively). With the existing gas prices the yearly payments of 
the new operator will top $600 million and of this sum Eural will pay "Gazprom" $470 million for 
transportation and the trader's commission will come to approximately $130 million. 

Upon signing the contract between Rural and "Gazprom," the new operator, acting on behalf 
of the Russian company, signed an agreement with “Naftogaz Ukraini.” The latter, by way of 
payment for services, agreed to pay the operator a monetary equivalent of the value of 13.7 billion 
cu m of gas. By way of a reminder, the Ukrainian gas workers had reimbursed MEK "Itera", the 
previous operator of transit services for Turkmenian gas, with gas not money. 

This was frowned upon by both “Gazprom” and “Naftogaz Ukrayini”. The first was seeking 


to build up its assets in Ukraine but came up against the resistance of "Itera" dealers who literally 


snatched the shares of Ukrainian gas consumers that were to cover the gas déliveries right from under 
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the nose of “Gazprom”. As for NAK “Naftagaz Ukrayini,” after its executives were changed i in 2002, 


it decided to free the internal market of intermediaries (most of which relied to some extent on 
"ftera'8" commodity resources), and in this connection were obviously affected by the existence of 
strong dealers in the country who were firmly ensconced in the gas market due to "Itera's" 
distribution of commodity payments for the transit of Turkmenian gas to Kiev. 

Among gas traders in the latter category there were two leading companies, which under 
“Itera” had made significant success in delivering gas to chemical enterprises in Eastern Ukraine. 


These were the FOUDRE 18.8. Interfitional Best Enterprise s Trading Ltd. (USA) and HighRock 


Properties Ltd. (hor us}. Both had een set up with capital of Hungarian origin. And this on the 


whole can be regar ded as a realistic preamble to the substitution of "Itera" for the Hungarian Eural 
that had taken dra Using “Stera’s” exit from the market the above said dealers tried to take its place 
in the Ukrainian market. Moreover, in early 2003, LB.E. concluded the purchase of a small package 
of OAO “Rivneazot”)(15.3%) shares and this consolidated still more its position, as solid as it was, 
in delivering gas to, “Ukrainian chemical industries. 
Previous when "Itera" had dominated the market of gas transporters to Ukraine, 
Ukragro Khimpront ' holding, which was in “Gazprom’s” orbit, laid claim to control over the Rivna 
plant. However t he force of this manouvre, which relied on the potential of the parent company, was 
restricted by the existence of “Ttera’s” team of strong dealers in the Ukraine. Alongside the Rivna 


position, through (UD ' ‘StirolKhiminvest” molding owned 28% of the shares of another client of 


“Itera” company - the Gorlovka concer S trol (that received (UT) "Itera" through L B.E. Trading 
LUH- 
At present, after UI of "Itera" from y anim of Turkmenian gas transportation to Ukraine 


in favor of the Hungarian Fares the EE oy of “Rivneazot” and “Stirol” were in danger of being 


(D sët? Firtash Jfounders of LB.E. and HighRock Properties. 
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bought up by enterprises(im PA a) 
Alongside the Hungarian Trade House CEloni, which participates in the capital of several enterprises 
of the ^Nadra" concern group, these dealers who had become free of "Itera," have today become 
the symbol of the new Hungarian sector in the Ukrainian gas market. 

Formally, the beginning of this vector goes to last-year's agreement between NAR 


“Naftogaz Ukrayini” and OAO “Gazprom” on the right of Ukraine to export 2.5 billion cu m of 


| 
| 
d 
| 


RH 


sunoprab Case Bandali aheparop 
Bpoassan qvo ras adil REOTOWHC- 
HEBBHIM SHARM B Yupauné, 8 mo 
ByuenHMQ cpenerBa nópeunucHsA 


ef'aotipouys KAR NAATP 08 MAKE 
"OC eBON TRHOHTS TyDKIMEHONUTO P336, 


VypuMeuckoro Fang sépes PO. 


BAT asui AsekOMpopt or sait 
YRA B Crane Npenkux MEPIS, KO 
TOpHB UpoWHO CIORAH HA PROBUM 


pine Gaatonepa paenpeaeTéHHio . 


sHrepoñe tosapuod omeri Kar 


ma Tod $ | yupanmeRoR. ECH z 
eFasapotsas (apemaaynne yapand- 
cuo-poccHüómHe rasOBbiP corm 
BUS EATOFODHuSONM Zenteren 
Vx paste ogchoprauposaTe neg). 
Taueuomepunm HTOPOM Gong. 
posakis ergsomod deus Riep ~= 


= o paana nnana ` 
P 


CT éPejuiioide’ gitini a 


WINGATE pp "ptinerHOs SMIE 
tnejié o Ate TYPUBLENCROTS M 


WE en poccHHCHHNMH Të, 


ugo elisepade, 6.¢ Burgi, Üoraatuo 


Seed EE HONIREIR. 
im HAR Haf 


soma Zeichen 38 wann Hye, E 


SN TyDHANSHOROIO ' rare, SHETOANS, 


M'aanpone, $ CSO KL BAKER 


oGecnetuss aa WA nopy 


tpasitmoprüposny vypsidéutsoro ree 
de iode ed e leri 
Sangen payne $8 
S0180/2586, hy. uc xn 300 ons (08 


otcendhedue PSLRA RSTO 


aiian Háganevnus, KHASWA: 
ms Rokiah «Rameyandease. 1 

EE 
VTpnaerashe vediserersebuok THe 


Gy]OCTGyKHARHA LONER op rei. rëm, _ 


She UTATA weien eniepuropa Ci- 
granit Bones $600 nins, dà KOMPR 
Kupa! ugang sf'ajBpowye x ER 
. Vesncnopraponsy $410 ua, SUMA - 
HONQOERORHBN 


sgelutepa social Te S 
onan Bi äi wan, — zi cfipaana> 


EL padoepellngpos, apne ` 
KIBAHA AR gocneüuell uareropuu, Ai 
përpepémm ARG sounauum, KOTOPLIG 
mmm lepe? nofunsch Shanta” 
ENDUyCHEROD B HOCMAKAA Pade KAM 
necian npenupuenuiM Boerounol 
Yapana Soo Rondane 18,8. 
international Best - Enterprises 


Trading Lid, (CHA) « HighRock . 
e. : f 28 $480 sana; Bo npeusue simpato 


Properties Ltd, (nah, 065 oun Bu, 
Ss: FADENA € Santer ap genre 
exoro fiporcnontadust. Uo, 3 gu: 
HENS Hong Ginen ponabibint 
SPORTON uponaodeziseA WB 
sirophe Ha Seurepenyio 
HOAGROAGA Vo sVisepsie d pa, 
BA KAKALA ABRIL berapi 
MHG KARATE eO NECIO HR PHDORRCNOM 
Wan, Boites FOR, p insane 2003 f 


i Pinnae. Ni Gab weg ben 
e 5 G20 Tore npouinib HMMA | 


RR EE 


Rural. PES 


wa gonna 


e geg seri qmquréemew eret qonmet ad 
"Évneneuy KOMBO SIHA TI. goë: F 
posasnyo. aFarapokons neperstt- i 


-*uBy UP ‘HAR Havre OC 


Tepaitite sacra anna Burch Dip. 2 of u 
uorsonuv Kaes Kan upHHMyM YA "Of 
ponas Qusastbposaumne gHpaHde 
enn CTDOHTORRHBIE DpórkTOR S 
épsnieuonaTcHON paruam, Ss em, ` 
eer i souny 2002 p, SAURNA > 


nasum Sean Rona? GG S 

KA AA AA BPUPOA> 
AMA Géi, monyusinnaf KAKA 
ARENAN YRpRHECHHNM DEEN: `. 
HONS $ ong BÉCHMMIEHEMME pde , 
Gor, CHAD GHAKIHISEKU SS, 
ue dpoasys nA e ipae, ei s Bao 
pons, Celitine, RSTAS ox Kaea~ By. 
RART npuobpenà ROHNDOTHAG 
owepraliis ip $0 CHASE TuiSHTA 
TyDRHUHCHOIG rg B Fiy no 
cing ÁN. eben ena wie 1 


> D 
emm mg. AA A aN 


Mosha <antinienke RORTpANTS 
MERAY ‘Boral ie aPeayhoubice | woes 
oeparóp or Sam uectiliciol KOH 
SARAN Del EIU Vico AODA E efladeo- 

E Yüpaluus, fleczagnnh se cur 
KARATA your DERSANGA Mada THT 
amy AeRemuEÉ "mesé ro? ord: 
nëoeën 13,7 mapa eu, de ma Wa, 


Dë agang Dier am - BAG KS Keen Sege Fn 
KUIBANA 13.598 apiagneier sona uu Wë EE 
aaa AG BOBBAERAA RA wee Le, ade pg o auper éier 


Do ver impons Baap € PARISIIS ii 268 RAH IRS A Mito 
s POKES MEHIA efnpar is RERNA : Pannen AXE ab 
" gietan, Bee 286088 Sat SEN d ka (28,906), Ki 


sin TA KoormeguSamo (9.99. net (08) $ SNE vweng Ln). " 
4 


AA AA AA TTT 


dlonnaenue avore Tpebgepa ep: 
AASTOA posyHhraTOM KOMPOR 
mommy murrepecann +Pasnpenae 8 
HAE «Hadredrag Yapalias, npa 
Trou SPHANSUBHHO Bonoro SUCHTE 


pa GOCTAHÓN TypHMOHOROPO ng 


fpuaenad posite HOER 
Segen KAR clussposye, "98 H 
eHajtrorasy-Vupeiune; > WA 
KAN NA 

Io 2002 p. za yoerasha Typkises- 
EKONO CRON p YRPARNY NG IETHER 
mesBeMy xoatpanty o laange: 
wone (1998-2002 rr.) arbeuanà 
MOK renge, apanga paerinevut. 


AA AA AA peres. 
nore 8 Typrromicrars raga (exons ` 


ái aoro afishe fypHeHcHoró 


D id 


«fasnpoM» 3asgwn o 
Ykpanne au Eural 


EA TTA 


jura TyDKMOHCHOPO BN. 


Hb aonaran; & PRION. 


os "E 
pensinytuemwy onepaáe ` 


XR 


D 


Pasco Koma «Hiebpae gown: 
bana ka puue spancnoprapos . 
reng b Yupanuy, HB Son? ! 
quRBOHCHHN 2RNOAOM DDeTOHAQ 
sxo&mug s opëgie aaa 
spännng, cViparpoxtiénponte, f 
HONG MOMENTU ETO NaHOPPA, ¢ 
pameACA YA MOTOR Mavep 
GROR uoxdnmH, orphun asas 
ganauhned s Vugsaume KOMAL 
ngenkitx xünepab snipes, Bp 
riucuciol gosHuKM, Sep: 
pon asters OARS 


Kwahani $ dira ane ANTA E d 


oras Yapo, tO uocge Negi 


< Š 


pyronedcréa à 2002 r, op pers 
SUHOTHTS aByTtpeaHÉ DER OT 
aocpensuikon (Boiammorgo Hu KO 
mée? p ol KAB Hadi MAPS ondpa- 
Set, da wosdgunll pecypo «He. 


pue), Sepapn C OM CTAN ERT: 


$t. 


hie auTinis «Puen 


roma HASHA, Korad cMrepie 


Hóro KALENGA RONMEHAN d 
pus «o fopnoscHÓPO HONUR 
«rupone inorignl nonyua nt 
slivepste vepes B.E. Trading | 

Buacroames apona, nocte yo! 
uum aMivepure o pata TORRE 
Vupauuy vypuMonsKOro raa 
ag Benrepcuof ural, put 


t 


sagoras i 
ponas Gë nog yrpodell enge, 
RH npaanpuaruasns Mpo Hana s 
Matona Supreme — yupenirenel ` 
LAE, 8 HighRock Properties, Ba, 
PRAY c ROMTUPCHITM TOpPORMAE AO: 
wou. Goloni, yuacrsymitis B NPU 
zap PAAR npencpHaTRA Ppyiüb 
Konnepus .Hanpae, aru SERGE, 


P KUBENEA of efiTephie KADHA Hà 


COMURRA OTRAS CUMBOROM HOBDFO, 


 BGLIG PONG SENTOPA PAISUTAS VN. 


paiticiióro eusonoró pu, 
 ÜPopwsa nb nasio GUO BONTE 
pa Moo rer x nipumtoruguelt 
Horesópenücéds — wemay $ 
eHadroras  Vupalane 940 - 
eF'asngoweo SPASS sxenopre P aide 
nudi s. Beurpun 2,8 aa Aë, A 
YKDAHESKOPO GEORGE PASI, ITO 
Bang ROMBCMING SIG DOXTODA BR 


Bee 


D 
D 


Ukrainian natural gas into Hungary which had been impossible only 18 - 24 months ago when “Ttera” 


set the stage in “Gazprom’s” Ukrainian policies (previous Ukrainian-Russian gas agreements 
categorically prohibited Ukraine to export gas). 

One can regard the prospect of selling part of the Eural shares to NAK “Nattogaz Ukrayini”, 
which has been announced by "Gazprom", as the natural result of the emerging “gas axis” Kiev- 
Budapest. This will allow Kiev, to say the least, to simplify the financing of Ukraine’s building 
projects in the Mediterranean area, By late 2002, their value topped $450 million. During the "Ttera" 
period, receiving this money was problematic because it had been virtually impossible to sell the 
natural gas received by the numerous Ukrainian dealers in payment for the performed work either 
in Ukraine or Europe. Now, when the Kiev-Budapest axis has acquired concrete shape and the transit 


of Turkmenian gas to Ukraine is managed by a Hungarian operator, the situation is likely to improve. 
INFORMATION: 


According to GKTBER data 51.8% of OAO "Rivneazot" shares are managed by Rivna Regional 


Administration; 14.596 are in the ownership of "D (UU company; 12.2% are owned by 
; E ; 


“Khiminvest” Jéompany; prior to the appearance of IBE at the piant, 17% belonged to 


"Thermosintécs" of Lichtenstein. 


QAO “Cohcemn Stirol’, alongside “Worldwide Chemicals”, Russia’s “A orokhimtsentr” and the 
Ge EE ZE EE 
Ukrainiah Association “Ukrai.. ULI,” is one of the largest founders of AKE ^BrombiznesBank." The 
ka UU UU VASA E 40000000000000000000000000 000 XANANANISMN 
plant'$ shares are distributed e "StiroiKhiminvest > (28; BA), the structures “TAC 
Kommertsbank” (19.[UI o), MEC ( 10: and the plant management (14%). 
Kamana wam. 
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